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O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

;Xl’ (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
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Anne C Hill, CPA
1016 5 High St.
Columbus, O 43206

Report of Independent Auditor

To the Stockholder
Bueter and Company, Inc.

I have audited the accompanying statement of financial condition of Bueter and Company,
Inc. (Company) as of July 31, 2010 and the related statement of operations, changes in
stockholder’s equity and cash flows for the year then ended that you are filing pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Company’s management. My responsibility is to express an opinion on
these financial statements based on my audit.

I conducted the audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. My audit included consideration of internal control over financial reporting as
a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s internal control
over financial reporting. Accordingly, I express no such opinion. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the Company as of July 31, 2010 and the results of its
operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

My audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedule I and II is presented
for purposes of additional analysis and is not a required part of the basic financial
statements, but is supplementary information required by Rule 17a-5 under the Securities
Exchange Act of 1934. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in my opinion, is fairly stated in all
material respects in relation to ye basic financial statements taken as a whole
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Columbus, Ohio
September 17, 2010




Beuter and Company, Inc.

Statement of Financial Condition

July 31, 2010

ASSETS

Current Assets
Cash and cash equivalents
Prepaid federal income tax
Total Current Assets

Property and Equipment net

TOTAL ASSETS

$ 47,135
3,962
51,097

$ 51,097

LIABILITIES AND STOCKHOLDER'S EQUITY

Current Liabilities
Deferred income taxes
Management fee payable
Total Current Liabilities

Stockholder's Equity
Common Stock - 750 shares authorized
500 shares issued and outstanding
Paid in Capital
Retained Earnings
Total Stockholder's Equity

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

$ 2,580
2,952
5,532

10,000
5,000
30,565

45,565

$ 51,097

See notes to the financial statements.



Bueter and Company, Inc.
Statement of Operations
For the year ended July 31, 2010

Revenue
Commissions and fees $ 55,907
Expenses
Commissions 2,360
Management fee 14,227
Administrative and General 59,493
Total Expenses 76,080
Other Income
Interest Income 30
Net Income before Tax (20,143)
Provision (Benefit) for Income Taxes
Current (1,541)
Net Income $ _(18,602)

See notes to the financial statements.



Bueter and Company, Inc.
Statement of Changes in Stockholder's Equity
For the year ended July 31, 2010

Shares Total
Issued and Stated Paid In Retained Stockholder's
Qutstanding Value Capital Earnings Equity
Balance July 31, 2009 500 ¢ 10,000 $ 5000 $ 49,167 $ 64,167
Net Loss (18,602) (18,602)
Balance July 31, 2010 500 $ 10,000 $ 5000 $ 30,565 $ 45,565

See notes to the financial statements.



Bueter and Company, Inc.
Statement of Cash Flows
For the year ended July 31, 2010

Cash Flows from Operating Activities
Net Income

Adjustments to reconcile net income to cash (used)

provided by operating activities:
Depreciation
Prepaid federal income tax
Deferred income taxes
Prepaid management fee
Management fee payable

Net cash used by operating activities

Net decrease in cash and cash equivalents
Cash and Cash Equivalents - Beginnning of Year

Cash and Cash Equivalents - End of Year

$ (18,602)

$

1,279

(445)
1,480
11,275
2,952

(2,061)

(2,061)

49,196

47,135

See notes to the financial statements.



Bueter and Company, Inc.

Notes to the Financial Statements
July 31, 2010

Note 1 — Organization and Purpose

Bueter and Company, Inc. (Company), an Ohio corporation, is a broker-dealer
registered with the Securities and Exchange Commission (SEC) and is a member of
the Financial Industry Regulatory Authority (FINRA). The company operates as an
introducing broker and therefore does not carry customer accounts.

Note 2 — Summary of Significant Accounting Policies

A summary of significant accounting policies consistently applied by management in
the preparation of the accompanying financial statements follows:

Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Although these estimates are based on
management’s knowledge of current events and actions it may undertake in the
future, they may differ from actual results.

Subsequent Events

The Company has adopted Statement of Financial Accounting Standard No. 165,
Subsequent Events (SFAS 165). This guidance defines subsequent events as events
or transactions that occur after the balance sheet date, but before the financial
statements are issued or are available to be issued. Management has evaluated
subsequent events through September 17, 2010, which is the date that the financial
statements were available to be used.

Cash and Cash Equivalents

For purposes of the financial statements, the Company considers all investments
with original maturities of three months or less to be cash equivalents.

Property and Equipment

Property and equipment consist of office equipment and furniture and fixtures, which
are stated at cost and depreciated over the estimated useful lives of the assets
ranging from five to seven years. These assets are shown net of accumulated
depreciation of approximately $70,000 at July 31, 2010.



Bueter and Company, Inc.

Notes to the Financial Statements
July 31, 2010

Revenue Recognition

Commissions and related clearing expenses are recorded on a trade date basis as
securities transactions occur. Investment advisory fees are received quarterly, but
are recognized as earned on a pro rata basis over the term of the contract.

Income Taxes

The Company accounts for income taxes in accordance with Statement of Financial
Accounting Standards No. 109, Accounting for Income Taxes, (SFAS 109). Under
SFAS 109, the liability method is used whereby deferred tax assets and liabilities are
determined based on temporary differences between financial reporting and tax
bases of assets and liabilities. The resulting deferred taxes are measured using the
enacted tax rates and laws that will be in effect when the differences are expected
to reverse. Deferred tax assets are reduced by a valuation allowance when, in the
opinion of management, it is more likely than not that some portion or all of the
deferred tax assets will not be realized.

The Company reports its operations for income tax purposes on the cash basis of
accounting and, therefore, receivables and certain payables are not reflected in
taxable income.

In accordance with Financial Accounting Standards Board (FASB) Staff Position No.
FIN 48-3, The Effective Date of FASB Interpretation No. 48 for Certain Nonpublic
Enterprises (FSP FIN 48-3), the Company has elected to defer implementation of
FASB Interpretation No. 48, Accounting for Uncertainty in Income Taxes (FIN 48).
As a result the Company will continue to account for tax contingencies in accordance
with FASB Statement No. 5, Accounting for Contingencies (SFAS 5), which requires
the recognition of tax contingencies when the exposure becomes probable and
reasonable estimable.

Note 3 — Income Taxes

The Company'’s provision for income taxes at July 31, 2010 consisted of the

following:
Current income tax (benefit) expense $ (3,021)
Deferred income tax benefit 1,480

(Benefit) provision for income taxes $ (1,541)




Bueter and Company, Inc.

Notes to the Financial Statements
July 31, 2010

The Company’s deferred income taxes at July 31, 2010 consisted of the following:

Net operating loss carry-forward ' $ 1,100
Accrual to cash conversion 1,480
Deferred tax liability $ 2,580

The Company generated net operating losses of approximately $20,000 during the
year ended July 31, 2010. Net operating loss carry-forwards of approximately
$4,000 in addition to current year net operating losses will be carried forward to the
year ended July 31, 2029.

Note 4 — Related Party

The Company has a management agreement with Bueter and Associates, Inc., a
related entity that is controlled by the Company’s President and principal
stockholder. The management agreement provides that certain expenses incurred
by Bueter and Associates, Inc. as a result of activities on behalf of the Company will
be borne by Bueter and Associates, Inc. In return for this benefit, the Company is
required to pay Bueter and Associates, Inc. 95% of net operating income as a
management fee. The Company incurred management fees of $14,227 for the year
ended July 31, 2010. The Company also paid expense allocations of the following
for the year ended July 31, 2010:

Office Administration $13,300
Rent 5,700
Telephone . 2,400
Seminar Expense 10,400
Office Supplies 1,800

Note 5 — Net Capital

The Company is subject to the uniform net capital rule of the Securities and
Exchange Commission (Rule 15¢3-1), which requires that the Company maintain
minimum net capital and that the Company’s ratio of “aggregate indebtedness” to
"net capital” not exceed 15 to 1 (as defined by the Rule). The Company has net
capital of $33,783 as of July 31, 2010, which was in excess of the net capital
required by FINRA of $5,000. The Company’s 14% aggregate indebtedness as a
percent of net capital at July 31, 2010.
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Bueter and Company, Inc.
Schedule |
Computation of Net Capital and Aggregate Indebtedness
July 31, 2010

| Net Capital Computation

Stockholder's Equity $ 45,565
Nonallowable assets

Property and equipment net 1,279

Prepaid federal income tax 3,962

Deferred Taxes $ 1,541 (6,782)
Net capital before haircuts 38,783
Net Capital $ 38,783

| Computation of Net Capital Requirement

Minimum net capital required

(6 2/3% aggregrate indebtedness) $ 369
Minimum dollar net capital required $ 5,000
Excess net capital $ 33,783
[ ‘ Aggregate Indebtedness Computation
Total Liabilities $ 5,532
Total aggregate indebtedness $ 5,532

Percentage of aggregate indebtedness 14%



Bueter and Company, Inc.

Schedule II

Computation for Determination of Reserve Requirements under Rules 15¢3-3 of
the Securities and Exchange Commission
As of July 31, 2010
In the opinion of management, the Company has complied with the exemption
provisions under Rule 15¢3-3 for the period from acquisition to July 31, 2010 under

the following section:

(k) (1) — Limited business (mutual funds and/or variable annuities only)



Arnne C Hi”, CFA
1016 S High St.
Columbus, O 43206

Report on Internal Control Required by the Securities and Exhange Commission Rule 17a-5
for a Broker Dealer claiming an exemption from the Securities and Exchange Commission
rule 15¢3-3

Stockholder
Bueter and Company, Inc.
Columbus, OH

In planning and performing my audit of the financial statements and supplemental schedules of Bueter
and Company, Inc. (Company) as of and for the year ended July 31, 2010 in accordance with auditing
standards generally accepted in the United States of America, I considered the Company’s internal control
over financial reporting as a basis for designing my auditing procedures for the purpose of expressing my
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control. Accordingly, I do not express an opinion on the effectiveness of the

Company'’s internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC) I have made a
study of the practices and procedures followed by the Company, including tests of such practices and
procedures that I considered relevant to the objectives stated in Rule 17a-5(g) in the following:

1. Making the periodic computations of aggregate indebtedness and net capital under Rule 17a-

3(a)(11).
2. Determining compliance with the exemption provisions of Rule 15¢3-3.

Because the Company does not carry securities accounts for customers or perform custodial functions
relating to customer securities, we did not review the practices and procedures followed by the Company

in any of the following:

1. Making quarterly securities examinations, counts, verifications and comparisons.

2 Recording of differences required by Rule 17a-13.

3 Complying with the requirements for prompt payment for securities under Section 8 of the
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates
and judgments by management are required to assess the expected benefits and related costs of controls
and the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use of disposition and that transactions are executed in
accordance with management’s authorization and recorded properly to permit the preparation of financial
statements in conformity with accounting principles generally accepted in the United States of America.



Rule 17a-5(g) lists additional objectives of the practices and procedures listed in the preceding
paragraph.

Because of inherent limitation in internal control or the practices and procedures referred to above, error
or fraud may occur and not be detected. Also projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned function, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the entity’s ability to initial, authorize, record, process or report
financial data reliably in accordance with generally accepted accounting principles such that there is more
than a remote likelihood that a misstatement of the entity’s financial statements that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be

prevented or detected by the entity’s internal control.

My consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be material
weaknesses. I did not identify any deficiencies in internal control and control activities for safeguarding
securities that I consider to be material weaknesses, as defined above.

I understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and my study, I believe that the Company’s practices and procedures were
adequate at July 31, 2010 to meet the SEC's objectives.

This report is intended solely for the infuriation and use of the stockholders, management, the SEC and
other regulatory agencies that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their
regulation of registered brokers and dealgrs, and is not intended to be and should not be used by anyone

other than these specificed parties.

A
A
-7 o 7 ey
. o s 5

Columbus, OH
September 17, 2010




